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TEA: HUA When Combined
with Adjacent Tract(s)

TEA: Qualify as both
HUA & Rural Area

TEA: Rural
Area

TEA: Single-Track High
Unemployment Area (HUA)

. Nota TEA

©® IMPACT DATASOURCEAH] : 38 HARTEE AT HFsFLX (TEA) N

"g IMPACT  op5 investors.com EB-5 TEA FINDER AND FORECASTER

PROJECT LOCATION

250 5th Ave, New York. NY 10001, USA
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e 2, J :
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Success!

250 5th Ave, New York, NY 10001, USA can currently qualify as a High Unemployment TEA for EB-5 program purposes.

More Details

ELIGIBILITY TESTS

PROJECT'S MSA New York-Newark-Jersey City, NY-MNJ Metro Area
Mew York County, NY

Census Tract 76 )

PROJECT'S COUNTY
PROJECT'S TRACT

ADIACENT TRACT COMBO  Optimized 2-Tract Area &
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BARNHART ECONOMIC SERVICES, LLC
Scott W Barnhart, PhD, President

Cora M. Barnhart, PhD, Alan Hodges, PhD

561-310-3357

scottwbarnhart@gmail.com

www.barnharteconomicservices.com

Economic Impacts of Development and Operations of The
Fifth Avenue Hotel in Manhattan, New York

nstruction and operations are summarized in Table ES1. Total employment

Prepared for Lightstone Investments
For Submission to the U.S. Citizenship and Immigration Services EB-5 York City metro area were estimated at 2,259 jobs, consisting of 820 jobs already
Immigrant Investor Regional Center Program . .
ies spent to date, another 591 estimated to be created from costs to complete and
April 15, 2024

verage operations through the third year. These estimates include all direct,

ffects, as allowed by USCIS for projects with construction of two years or longer.
-ate a total of $182.41 M in labor income (household earnings), $271.59 M in value
onal Product, and $403.66 M in industry output or revenues within the study

>loyment impacts for the project include 515 jobs in construction, 112 jobs in retail
arvices, 143 jobs in government, 571 jobs in accommodations/food services, 77

os in professional/technical services, and 103 jobs in other services, as well as
special interest for EB-5 projects, there were 4 jobs estimated in the utilities sector,
construction, and 389 jobs in business services comprised of finance/insurance,

chnical, management, and administrative/waste services.

Section 203(b)(5) of the Immigration and Nationality Act requires that each immigrant investor create at least 10
permanent jobs. The employment estimates for this Regional Center project indicate that it can support up to 225
individual EB-5 investors. Regional Center investors for projects in a TEA are allowed to invest a reduced amount
of $800,000. If all investors for the project are recruited at this level, the total potential investment would be

$180.00 M.

It should be noted that The Fifth Avenue Hotel project is not subject to any of the job creation restrictions outlined in
the new EB-5 Reform and Integrity Act of 2022 passed in March of 2022, such as restrictions due to a
construction period that is less than 24 months as the core construction period is 37 months duration. In addition,
from the summary table below one can calculate that the ratio of indirect and induced jobs to the total job count is
55.20 percent of total jobs estimated and not even near the 90% limit on the indirect job count specified in the new

legislation.

TEXNTUE FER AR E 76 5 N B & X 753 TR EHEREAT 275 &30, AN L EX 20224 5%k
RN6.0%, = T5.4% M) SR, FIIE S B ARtk X (TEA) ”BIbRHE,
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Table ES1. Summary of economic impacts and EB-5 investor potential for The Fifth Avenue Hotel in the New York
City metro area

Project Activity Impact Type Employment  Labor Income Value Added Output
Direct Effect 353 $33,257,320 $36,022,152 $57,382,631
Indirect Effect 64 $6,251,404 $10,027,734 $16,457,737
$84M Spent to Date
Induced Effect 403 $32,979,917 $53,804,426 $78,470,722
Total Effect 820 $72,488,642 $99,854,312 $152,311,090

PREDTERMGE, AR H EQEe TR SR Rl =

*HIEB-5 bE3R A G G n] e 28 A F M RN 4500 15 0. BT N B RATIBY KRR H#1.5041C
FIL, EB-5 LUK TRANE BAGEAIE B R AT AF P A (WERAS L & JUE HEAT R AT) o WA R AT R I T3¢
PRV RA sl ST A
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BARNHART ECONOMIC SERVICES, LLC
Scott W Barnhart, PhD, President

Cora M. Barnhart, PhD, Alan Hodges, PhD

561-310-3357
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Economic Impacts of Development and Operations of The
Fifth Avenue Hotel in Manhattan, New York

Prepared for Lightstone Investments

For Submission to the U.S. Citizenship and Immigration Services EB-5
Immigrant Investor Regional Center Program

April 15, 2024

Table ES1. Summary of economic impacts and EB-5 investor potential for The Fifth Avenue Hotel in the New York
City metro area

Project Activity Impact Type Employment Labor Income Value Added Output
Direct Effect 353 $33,257,320 $36,022,152 $57,382,631
Indirect Effect 64 $6,251,404 $10,027,734 $16,457,737
$84M Spent to Date

Induced Effect 403 $32,979,917 $53,804,426 $78,470,722
Total Effect 820 $72,488,642 $99,854,312  $152,311,090
Direct Effect 255 $22,239,788 $27,256,338 $41,321,651
$72M Cost to Indirect Effect 45 $4,377,744 $6,788,644 $11,094,278
Complete Induced Effect 291 $23,966,914 $38,898,537 $56,598,427
Total Effect 591 $50,584,446 $72,943,518  $109,014,356
Direct Effect 404 $21,509,683 $38,389,939 $53,401,657

Indirect Effect
Revenue 2025.2026 65 $6,140,432 $9,644,503 $15,498,966
Induced Effect 380 $31,689,294 $50,752,971 $73,434,830
Total Effect 848 $59,339,408 $98,787,413  $142,335.453
Total 2,259 $182.412.496  $271.585.243  $403.660.899

Maximum Potential Investors 225

Maximum Potential EB-5 Capital
@$800,000/Investor
Values expressed in 2024 dollars.
Source: IMPLAN software and 2019 regional economic data for study area counties IMPLAN Group, LLC).

$180.000.000

GRS 1 25259,

LIGHTSTONE | 55



S A7 B IR
SRR EB-SWQR B USRI &L HUE.

|

GreenbergTraurig

February 17, 2023
Via Email

Idr. Tonathan Fabinow
The Lightstone Group
Trabinow @ lizhtst COI

Re: Eridze Financingz for DTLA Fund ITI LL.C
Diear Mr. Fabimoa:

5. Citizenship & DIrmigration Services (“UTACIE™) has written a policy mamual (the “Policy Banual™)
which outlines certain adjudication requirements of the EB-5 Program and provides internzl policy
guidance for adjudicating EB-5 applications such 23 a Form [-326E, Immigrant Petition by Fegional Center
Invastor (“I-526E Petition™). The Policy MManuoal is spplicable to, and binding on, all USCIS employaes,
This latter iz intended to address the use of bridze financimg in EB-5 by DTLA Fund DI LLC.

L Uze of Bridze Financing

In March 2022, the 175, Congress passed the EB-3 Refonm and Integrity Act of 2022 (the “FIA™), which
iz applicable to z2ll new [-326E Petitions with T'SCIS. The new stamte does not mention the nzs of bridze
financing. horeover, as of the date of this letter, TSCTS has not published forther regulations or guidance
on the use of bridge financing under the FIA.

i‘.nthe abzence of mew regulations ar goidance from UTECTE, we can look to the znidance in the TSCIE
Policy hManual on the use of bridge financing for EB-5 for petitions filed prior to March 2022 and the
pazzage of the FI1A. The Palicy MMamoal explicitly statad regarding the nze of bridze financing:

“A& developer or principal of @ new commercial enterprise, either directly or through a
Ieparale job-cregiing engily, may nilize inferim, temporary or bridge finencing, in the
JSorm of sither debt or equity, prior &0 receipt aff EG-5 capital © [emphasis added]

Accordingly, if an EB-5 Project, such as the hotel development project to be partially fundsd by DTLA
Fund ITI LLC, commences bazad on mierim or bridzs financmg prior to the receipt of EB-5 capital and
subsequeatly replaces such interim or bridge financing with EE-3 capital, an EBE-3 inwvestor in the newr
commercial enterprize will receive credit for jobs created from such interim or bridge financing.*

In order for an EB-5 investor to receive such credit, the replacemeant of such mierim or bridze Snancing

with EB-5 capital generally should have hean contemplated prior to the gor—=v - 7 imterim or bridge

finencing * Even if the EB-3 capital was not contemplated b i cgui-ton of
Tl Seamyrine e lgpe sx bt W ogr

s 2wy stated:

“NC lgnsictens with the policy az set forth e the May 30, 2012, Policy Memorandum, the
Jocus i on the maturs of the wederiying ffmancing in order to determing thar the finame ing
fo be replaced by the EE-3 floeds is truly bridge or temporary financing or if the EB-3 floeds
are being wred to mersly rgfinance longer-term debt. Jf the wnderiying finaecing wias bridge
Simmmcing, which 5 a fact-based determination based omn the terms of the wundsriving ,I'
S ing med the circUMETaRCes surrowrnding the wre, appiication, and plan ar the rime the
Jimmcing was obiained o replace it with other longer-term fingncing such az EB-5 funds,
then jobs creared through the use of the bridze financing could ziill be credized ro the EB-
3 imverzors.™

To *O1E, TT™IE confirmed zgain that “T7SCIS Polic T ecing

-
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Date:  January 23,2024

Smith Western Regional Center, LLC
C/0 Stephen Smith

9500 Roosevelt Way NE, Suite 300
Seattle, WA 98115

Application:  Form 1-956F
Application for Approval of an Investment in a Commercial Enterprise

Applicant(s):  Smith Wester Regional Center, LLC
IDI418251794

Re: Initial I-956F, Application for Approval of an Investment in a Commercial Enterprise
INF2360002620

On February 22, 2023, Smith Western Regional Center, LLC (“the Regional Center”) filed a Form -956F
to request an Initial 1-956F, Application for Approval of an Investment in a Commercial Enterprise in

ordance with section 203(b)(S)(F) of the Nationality Act (“INA”). The Regional Center
was initially approved for designation in the Regional Center Program (“the Program”)" on June 18, 2015,

Specifically, the Form 1-956F requests the following:

o Determination of EB-5 compliance for initial -956F, Application for Approval of an Investment
ina Commercial Enterprise.

Effective as of the date of this notice, and as discussed further below, USCIS approves the Regional
Center's request.

N Se.610 the Judiciary,
and Related Agncies Appropritons Actof 1993, Pub. L. 103.305 (repealed by th E5.5 Refom and Tntegrity Act
02022, Div. BB of the Consolidated Appropriations Act, 2022, Pub. L. No. 117-103).
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Date:  January 23,2024

Smith Western Regional Center, LLC
C/O Stephen Smith

9500 Roosevelt Way NE, Suite 300
Seattle, WA 98115

Application:  Form 1-956F
Application for Approval of an Investment in a Commercial Enterprise

Applieant(s): - Smith Wester Regional Center, LLC
IDI418251794

Re: Initial 1-956F, Application for Approval of an Investment in a Commercial Enterprise
INF2360002620

On February 22, 2023, Smith Western Regional Center, LLC (“the Regional Center”) filed a Form 1-956F
to request an Initial 1-956F, Application for Approval of an Investment in a Commercial Enterprise in
accordance with section 203(b)(5)(F) of the Immigration and Nationality Act (“INA"). The Regional Center
was initially approved for designation in the Regional Center Program (“the Program™)' on June 18, 2015,

Specifically, the Form 1-956F requests the following:

« Determination of EB-5 compliance for initial 1-956F, Application for Approval of an Investment
ina Commercial Enterprise.

Effective as of the date of this notice, and as discussed further below, USCIS approves the Regional
Center's request

'INAS atSec. 610 ofthe C tice, and State, the Judicary,
and Related Agencies Appropriations Act of 1993, Pub, L. 102-395 (repealed by the EB 5 Reform and Integrity Act
0f 2022, Div. BB of the Consolidated Appropriations Act, 2022, Pub. L. No. 117-103).
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